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IRU WDEOH ROLYHV LQ *UHHFH DQG  WRQV DUH H[SRUWHG LQ  FRXQWULHV ZRUOGZLGH 7KH YDOXH RI WDEOH ROLYHV
DFFRXQWVIRURIWKH*UHHN$JULFXOWXUDOSURGXFWVDQGRIWKHWRWDO*UHHNH[SRUWV%XVLQHVV	,QQRYDWLRQ
&HQWHURI$WWLFD
$ UHDVRQ IRU WKH UHFHQW LQFUHDVH RI *UHHN IRRG H[SRUWV LV WKH HFRQRPLF UHFHVVLRQ ZKLFK KDV UHVXOWHG WR WKH
VKULQNDJHRIWKHGRPHVWLFPDUNHWGXHWRWKHGHFUHDVHRIWKHFRQVXPHUV¶SXUFKDVLQJSRZHU7KXVEXVLQHVVHVLQRUGHU
WR VXUYLYH WKH\ KDG WR H[SDQG WR LQWHUQDWLRQDO PDUNHWV $QRWKHU UHDVRQ LV WKH VWURQJ LQWHUHVW UHJDUGLQJ WKH
0HGLWHUUDQHDQ GLHW DV FRQVXPHUV EHFRPH PRUH DZDUH RI LWV KHDOWK EHQHILWV )LQDOO\ WKH0HGLWHUUDQHDQ GLHW KDV
UHFHQWO\EHHQDFNQRZOHGJHGDVSDUWRIWKHFXOWXUDOKHULWDJHRI*UHHFH,WDO\0RURFFRDQG6SDLQ81(6&2
)RUPDQ\ FHQWXULHV WDEOH ROLYHVZHUH SDUW RI WKH*UHHN FXOWXUH DQG GLHW$ VWXG\ RI RYHU  IRRG SURGXFWV
LQFOXGLQJWKH.DODPRQYDULHW\EODFNJUHHQDQGZULQNOHGROLYHVIURPYDULRXVUHJLRQVDFURVV*UHHFHFRQILUPHGWKDW
*UHHNWUDGLWLRQDOIRRGLVH[FHSWLRQDOO\QXWULWLRXVDQGKHDOWK\9DVLORSRXORXHWDO




















)LUPV JHW LQYROYHG ZLWK H[SRUWV IRU YDULRXV UHDVRQV VXFK DV WKH VL]H RU VDWXUDWLRQ RI ORFDO PDUNHWV WKH
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0HWKRGRORJ\





WKH H[SRUW VXFFHVV IDFWRUV $ WRWDO RI HOHY






7KH SDUWLFLSDWLQJ ILUPV ZHUH LGHQWLILHG
([SRUWHUVRI7DEOH2OLYHV3(0(7(LQRUG
EHIRUH  DQG KDYH EHHQ DFWLYH H[SRUWH
H[SRUWLQJ IRU WKH SDVW ILYH \HDUV $OO RI WK
&DQDGD$XVWUDOLDDQG WKH(XURSHDQ8QLRQ
7KLVSXUSRVHIXOVDPSOLQJDOORZVIRUKLJKHU










,Q DOO FDVHV WKH UHVSRQGHQWV ZHUH HLW
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DQRQ\PRXVDVDUHVXOWGHWDLOHGDQGLQVLJK
LQFUHDVH WKH FODULW\ DQG DFFXUDF\ RI ERWK
LQWHUYLHZ JXLGH WKH UHVSRQGHQWV KDG WKH R
SDXVHV:KLWLQJ7KHDYHUDJHGXUDWLR
$QDO\VLVDQG'LVFXVVLRQ
$ VXPPDU\ RI WKH VDPSOH¶V FKDUDFWH
HVWDEOLVKPHQW WKH \HDU ILUPV ILUVW VWDUWHG
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HUWRREWDLQDUHSUHVHQWDWLYHVDPSOH7KHVHOHFWHGILUP
UV IRU PRUH WKDQ WHQ \HDUV ZLWK WKH H[FHSWLRQ RI
HP H[SRUW WR GHYHORSHG FRXQWULHV DQG PRUH VSHFLIL
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SSRUWXQLW\ WR H[SUHVV WKHPVHOYHV DQGPRYH IRUZDUG
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
7DVWH LV SHUFHLYHGE\ H[SRUWHUV DV WKHPRVW LPSRUWDQW YDULDEOH IROORZHGE\TXDOLW\7KH WHUPTXDOLW\ LV YHU\
EURDG DQG WKH WKUHH ILUPV WKDW LGHQWLILHG TXDOLW\ GLG QRW SUHVHQW IXUWKHU LQVLJKWV RQ WKHLU SHUFHSWLRQ RI TXDOLW\
7H[WXUH DQG DSSHDUDQFHKDYHEHHQ LGHQWLILHG DV LPSRUWDQW RQO\E\ WZR ILUPV2QO\RQH UHVSRQGHQW LGHQWLILHG WKH









ROLYHV)LUP WKHVDPSOH¶V ODUJHUH[SRUWHUDOVRPHQWLRQHG WKHTXDQWLWLHVDYDLODEOH IURPWKHSUHYLRXV\HDU7KH
UHSUHVHQWDWLYH RI ILUP  DOVR PHQWLRQHG ³([FHSW WKH TXDQWLWLHV SURGXFHG WKH SULFH LV DOVR DIIHFWHG E\ WKH
TXDOLWDWLYHFKDUDFWHULVWLFVRI WKHROLYHVPDLQO\ WKHLUDSSHDUDQFH´)LUP LGHQWLILHG WKHVDPHDVSHFWVDQGDGGHG
WKH DVSHFW RI GHPDQG )LUP  QRWHG WKH SURGXFHUV¶ SULFHV WKH TXDOLW\ RI WKH ROLYHV DQG ODVWO\ WKH SURFHVVLQJ
PHWKRGV,QDGGLWLRQWRWKHTXDQWLWLHVSURGXFHGILUPUHSRUWHGWKHTXDQWLWLHVSURGXFHGLQRWKHUFRXQWULHVDQGDOVR
DGGHG³«ODUJHU WDEOHROLYHH[SRUWHUVRIWHQSXUFKDVHELJTXDQWLWLHVRIROLYHV LQRUGHU WRPHHW WKHLUGHPDQG$VD
UHVXOW WKH FRVWV RI UDZ PDWHULDOV IRU VPDOO SURFHVVRUV LQFUHDVHV DQG WKH SULFH RI RXU SURGXFWV LV KLJKHU´ 7KH
UHVSRQGHQW IURP ILUP  LGHQWLILHG LQ DGGLWLRQ WR WKH TXDQWLWLHV SURGXFHG RWKHU FRVWV HJ SDFNDJLQJ PDWHULDOV
HQHUJ\HWF$OOWKHVHIDFWRUVDIIHFWWKHSULFHVWDELOLW\RIWDEOHROLYHV
5HVSRQGHQWVIURPILUPVDQGVWDWHWKDWSULFHLVLPSRUWDQW)LUPUHSRUWHG³WKHSULFHVKRXOGEHDVORZ
DV SRVVLEOH EXW WKDW LV QRW WKH ILUVW FULWHULRQ IRU XV DQG IRU RXU FXVWRPHUV´&RPSDQ\ PHQWLRQHG ³7KH SULFH
GHSHQGVRQWKHYDULHW\WKHSDFNDJLQJDQGWKHSURFHVVLQJ3ULFHFKDQJHVLIWDEOHROLYHVDUHZKROHSLWOHVVRUVOLFHG´







)LUPVDQGFRQVLGHUHG WKDWFRORU LV LPSRUWDQWKRZHYHU WKH\GLGQRWSURYLGHDQ\DGGLWLRQDO LQIRUPDWLRQ
)LUP  VWDWHG ³«FRORU GHSHQGV RQ WKH PDUNHW VRPH SUHIHU VWURQJHU FRORUV RWKHU QDWXUDO FRORUV´ )LUP 
PHQWLRQHG³«WKHPDMRULW\RIRXUWDEOHROLYHVDUHRID\HOORZJUHHQFRORU3HRSOHVWDUW ORRNLQJIRUOHVVSURFHVVHG
WDEOH ROLYHV WKXV FRORUV DUH PRUH QDWXUDO ,Q WKH SDVW FKHPLFDOV ZHUH XVHG WR EULJKWHQ WKH FRORUV´ )LUP 
UHSRUWHG WKDW IRU WDEOH ROLYHV IURP &KDONLGLNL WKH LGHDO FRORU LV VWUDZ \HOORZJUHHQ DQG IRU WKH .DODPRQ DQG
$PILVVD¶VYDULHWLHVWKHFRORULVGDUNEURZQ
)LUPVDQGEHOLHYHWKDWROLYHVVKRXOGKDYHDUHODWLYHO\KRPRJHQRXVDSSHDUDQFH)LUPVWDWHGWKDWWDEOH





,QWHUHVWLQJO\ WKHUH LV QR DJUHHPHQW RQ DOO YDULDEOHV WDVWH FRORU DSSHDUDQFH DQG DURPD 7KHUH DUH WZR
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FRQWUDGLFWRU\ ILQGLQJV UHJDUGLQJ WDVWH ,Q UHJDUGV WR FRORU RQO\ &KDONLGLNL¶V WDEOH ROLYHV KDYH EHHQ GHVFULEHG LQ








LV DEVROXWH HVSHFLDOO\ LQ WKHSLW UHPRYDO LQ WKLV NLQGRI WDEOHROLYHV´)LUP LQ DGGLWLRQ WR WKHJHQHUDO TXDOLW\




GRQ¶W UHDOO\ NQRZDERXW WKH SHU FDSLWD FRQVXPSWLRQ EXW , EHOLHYHPRUH DQGPRUHSHRSOH FRQVXPH WDEOHROLYHV´
)LUPQRWHG³<HVSHUFDSLWDFRQVXPSWLRQLVLQFUHDVLQJEXWDOVRWKHQXPEHURIWKHFRQVXPHUVLVLQFUHDVLQJVLQFH
WKHUHLVDQLQFUHDVHRIH[SRUWVGXHWRSURPRWLRQDOHIIRUWV´)LUPDQGVWDWHGWKDWWKHUHLVDQLQFUHDVHLQGHPDQG
VR SUREDEO\ ERWK WKH SHU FDSLWD FRQVXPSWLRQ DQG WKH QXPEHUV RI FRQVXPHUV KDYH LQFUHDVHG )LUP  SURYLGHG
VWDWLVWLFV RQ WKH SHU FDSLWD FRQVXPSWLRQ 0RUHRYHU WKH ILUP¶V UHSUHVHQWDWLYH UHSRUWHG ³&XUUHQWO\ ZLWK WKH
LPSOHPHQWDWLRQ RI QHZ WHFKQRORJLHV IRU WDEOH ROLYHV ZLWK ORZ VRGLXP FRQWHQW WDEOH ROLYHV DUH DOVR EHFRPLQJ
DWWUDFWLYHWRSHRSOHWKDWIDFHK\SHUWHQVLRQ´)LQDOO\WKHUHSUHVHQWDWLYHIURPILUPLQERWKFDVHVVDLG³%HFDXVHRXU
SURGXFWVDUHFHUWLILHGDVRUJDQLF,GRQRWNQRZ´
$FFRUGLQJ WR WKH UHVSRQGHQW RI ILUP  WDEOH ROLYHV DUH QRW EHFRPLQJ SDUW RI WKH FRQVXPHUV¶ GLHW ZKLOH WKH
UHSUHVHQWDWLYHRIILUPUHSOLHGWKDWKHGLGQRWNQRZ2QWKHFRQWUDU\ILUPEHOLHYHVWKDWWKH\EHFRPHDSDUWRI
WKH GLHW ZKLOH ILUP  VDLG ³WKH FRQVXPSWLRQ RI KLJK TXDOLW\ QDWXUDOO\ SURFHVVHG WDEOH ROLYHV EHFRPHV PRUH
LPSRUWDQW IRU WKH FRQVXPHUV¶ GLHW +RZHYHU WKLV GRHV QRW DSSO\ WR FKHDSHU FKHPLFDOO\ SURFHVVHG WDEOH ROLYHV´
6LPLODUO\ILUPVWDWHG³&HUWDLQO\LWEHFRPHVPRUHLPSRUWDQWEHFDXVHWKHQDWXUDOFKDUDFWHUDQGWKHKHDOWKEHQHILWV
RI WDEOH ROLYHV DUH KLJKOLJKWHG´ )LUPV  DQG  UHIHG WR WKH LQFUHDVHG VDOHV DQG H[SUHVVHG WKHLU EHOLHI WKDW WKH
FRQVXPSWLRQRIWDEOHROLYHVKDVEHFRPHSDUWRIWKHFRQVXPHUV¶GLHW
7KHFRQVXPHUVDUHQRWDZDUHDERXWWKHKHDOWKEHQHILWVRIWDEOHROLYHVDFFRUGLQJWRWKHUHVSRQGHQWVRIILUPV
 DQG  )LUP  UHSOLHG ³7KH FRQVXPHUV DUH DZDUH WKDW WDEOH ROLYHV DUH JRRG IRU WKHP EXW QRWKLQJ PRUH
VSHFLILF´6LPLODUO\ILUPVDQGUHIHUUHGWRWKH0HGLWHUUDQHDQGLHWDQGWKDW WDEOHROLYHVDUHDPDMRUSDUWRILW
)LUPMXVWVWDWHGWKDWFRQVXPHUVDUHDZDUHRIWKHLUKHDOWKEHQHILWV





5HVSRQGHQWV IURP ILUPV   DQG  KDYH QRW LGHQWLILHG DQ\ VSHFLILF PDUNHW VHJPHQW QHLWKHU WKHLU ILQDO
FXVWRPHUV¶ VRFLRFXOWXUDO VWDWXV ,Q DGGLWLRQ UHSUHVHQWDWLYHV RI ILUPV   DQG  VWDWHG WKDW WDEOH ROLYHV DUH
FRQVXPHG E\ D ZLGH UDQJH RI FRQVXPHUV VLQFH WKH\ FDQ EH XVHG LQ YDULRXV ZD\V DQG DUH DIIRUGDEOH 2Q WKH
FRQWUDU\ ILUP UHSRUWHG³*UHHN WDEOHROLYHVDUHPRUHH[SHQVLYH WKDQ WKH UHVW VR WKH VRFLRFXOWXUDO VWDWXVRI WKH
FRQVXPHUVLVKLJKHU´
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7KH UHSUHVHQWDWLYH RI ILUP  KDV LGHQWLILHG WUDYHOHUV VSHFLDOW\ PDJD]LQH UHDGHUV DQG LQGLYLGXDOV WKDW YLVLW







VRPH RI WKH ZRUGV XVHG WR GHVFULEH LW DUH SRVLWLYH  JUHDW  YHU\ SURPLVLQJ  ULVLQJ  SRVLWLYH
H[SORVLRQ )LUPDGGHG WKDW WKH VLWXDWLRQVZRXOGEHHYHQEHWWHU LI FRRUGLQDWLRQ DQGFROODERUDWLRQEHWZHHQ
H[SRUWHUVDQGSURGXFHUVLVLPSURYHG2QWKHFRQWUDU\ILUPVWDWHG³,GRQRWKDYHDQRSLQLRQDERXWWKHIXWXUHRI















WDEOH ROLYHV DFFRUGLQJ WR ILUP  )LUP  PHQWLRQHG WKH QHHG WR LQFUHDVH WKH ILUPV¶ VL]H LQ RUGHU WR DFKLHYH
HFRQRPLHVRI VFDOH)LUPHPSKDVL]HG WKHQHHG WRHVWDEOLVKD VWURQJQDWLRQDOEUDQGDQG WRSURPRWH WKH VSHFLDO
FKDUDFWHULVWLFVRI*UHHNWDEOHROLYHV)LUPEHOLHYHVWKDWDVWDEOHSULFHRIUDZPDWHULDOVDQGRIWKHSURGXFW¶VSULFH
LQLQWHUQDWLRQDOPDUNHWVFRXOGSURYLGHWKHJURXQGIRULQFUHDVHGFRPSHWLWLYHQHVV)LUPVWDWHGWKDW³)LUPVVKRXOG
REWDLQPRUHPDUNHW UHODWHG LQIRUPDWLRQ DQG FRPPXQLFDWH  LQ RUGHU WR HVWDEOLVK D FRPPRQ VWUDWHJ\ UHJDUGLQJ WKH
SXUFKDVH RI UDZ PDWHULDOV DQG WKH PDUNHWLQJ RI WDEOH ROLYHV LQ RUGHU WR EHFRPH PRUH SULFH FRPSHWLWLYH ³,W LV
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7KHH[SRUWHUVRI*UHHN WDEOHROLYHVDUH IDFLQJSULFHUHODWHGFRPSHWLWLRQPDLQO\ IURP6SDLQ2WKHUFRPSHWLWRUV













3DFNDJLQJ LV DQ LPSRUWDQW IDFWRU DFFRUGLQJ WR UHVSRQGHQWV KRZHYHU EHFDXVH WKH\ H[SRUW WKURXJK GLIIHUHQW
FKDQQHOV QR VSHFLILF SDFNDJLQJ VL]H DQG PHWKRG ZDV LGHQWLILHG $SSDUHQWO\ WKH SDFNDJLQJ W\SH GHSHQGV RQ WKH
PDUNHWWKHGLVWULEXWLRQFKDQQHODQGWKHILQDOFXVWRPHUV
5HJDUGLQJ WKHLU ILQDO FRQVXPHUV QR VSHFLILF VHJPHQWV DQG VRFLRFXOWXUDO VWDWXV KDV EHHQ PHQWLRQHG E\ WKH
PDMRULW\RIWKHILUPV0RUHRYHUQRVSHFLILFSURGXFWFRQVXPSWLRQSDWWHUQVKDYHEHHQLGHQWLILHGE\WKHPDMRULW\RI
WKHILUPVZLWKWKHH[FHSWLRQRIWKUHHDFFRUGLQJWRZKLFKWDEOHROLYHVDUHXVHGLQVDODGV7KHVHUHVXOWVLQGLFDWHWKDW
OLPLWHG PDUNHW UHVHDUFK KDV EHHQ FRQGXFWHG UHJDUGLQJ WKLV SURGXFW %\ FRQGXFWLQJ D PDUNHW UHVHDUFK WKH ILUPV
ZRXOG WDLORU WKHLU RIIHUV WR VXLW WKH QHHGV RI WKHPDUNHW WKDW WKH\ DUH H[SRUWLQJ WR 7KLV ZRXOG UHGXFH ULVNV DQG
LQFUHDVHWKHFKDQFHVRIFKRRVLQJWKHEHVWSRVVLEOHPDUNHWDQGWKHEHVWZD\RIH[SRUWLQJ'HODQH\
7KH H[SRUW EDUULHUV LGHQWLILHG DUH WKH ODUJH QXPEHU RI VPDOO ILUPV DQG WKH ODFN RI FRRSHUDWLRQ EHWZHHQ WKH
VWDNHKROGHUV DV D UHVXOW WKH LPSOHPHQWDWLRQ RI D FRPPRQ VWUDWHJ\ EHFRPHV PRUH FRPSOH[ DQG GLIILFXOW
,QWHUHVWLQJO\HQRXJK WD[DWLRQDQGEXUHDXFUDF\ZHUHQRW LGHQWLILHGDVH[SRUWEDUULHUV7KURXJKFRRSHUDWLRQ ILUPV
FRXOG LQYHVW LQ QHZ SURGXFW GHYHORSPHQW DQG PDUNHW UHVHDUFK ,W VKRXOG EH QRWHG WKDW FRRSHUDWLRQ DPRQJ
DJULEXVLQHVV ILUPV LQ*UHHFH WKDW VHHN WR H[SRUW LV EHFRPLQJ D UHTXLUHPHQW GXH WR WKH ILUPV¶ VPDOO VL]H DQG WKH
FRPSOH[LW\RIWKHLQWHUQDWLRQDOPDUNHWV+RZHYHUWKHRYHUDOOVHFWRU¶VIXWXUHLVSHUFHLYHGWREHSRVLWLYHE\DOORIWKH




IXWXUH TXDOLWDWLYH DQG TXDQWLWDWLYH UHVHDUFK RQ WKH WRSLF ,Q DGGLWLRQ WKHUH DUH SUDFWLFDO LPSOLFDWLRQV IRU







TXDQWLWDWLYH UHVHDUFK H[DPLQLQJ WKH IDFWRUV LGHQWLILHG LQ WKLV SDSHU FRXOG DOORZ IRU D EHWWHU XQGHUVWDQGLQJ RI WKH
ZKROH VHJPHQW RI *UHHN WDEOH ROLYH H[SRUWHUV )LQDOO\ VLPLODU UHVHDUFK FRXOG EH FRQGXFWHG LQ RWKHU WDEOH ROLYH
SURGXFLQJFRXQWULHVLQRUGHUWRFRPSDUHWKHILQGLQJV
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RUJDQLFIDUPLQJODEHOV,QWHUQDWLRQDO-RXUQDORI&RQVXPHU6WXGLHVYRO
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